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i Current i Previous Close 2020 TP Exp Return THAI CAC CG 2018
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. T-BUY | SELL 11.8 13.0 +10.2% Declared 4
Consolidated earnings
-~ > 1
BT (mn) 2017 2018 2019E  2020E ORION ﬂaﬂ‘)’]&m’)d‘l‘]ﬁ&l
Normalized earnings 651 601 422 706
Net profit 608 459 422 706
: visniawaimanamsnalanuwusiasnelvad - ORION  Twnisyn
Normalized EPS (Bt) 047  0.44 031  0.51
EPS (Bt) 044 033 031 o5 aaaduesudil 2020 iwawly mnﬂaauuwmﬂwumomonﬁmﬂmu
% growth 222 245 82 676 Aauiiwiies 25% wasdasnte ORION Tudn Tasanshuisnw 50% nelw 3
Dividend (Bt) 034 034 024 0.4 I swnaneiefidhnsdulazesnglddseanluuilas 30% Tuzae 2020 -
= ° [ o o a o @ A
BV/share (Bt) 158 157 163  1.73 2022 mamﬂﬁ'amﬂmjl%‘mmmswamfsammﬁumaamiwam 100% 1wl
EV/EBITDA (x) 18.2 265  28.6  18.8 2022 ud@lE918zFIIB  INNIIVYILTDINWNTOWWIY  UazA 159
Normalized PER (x) 25.0 271 386  23.1 numsanaluin mnefidaulasuinsausantuiy ORION mnmuﬂ’l‘w
PER (x) 26.8 35.5 38.6 231 Distributor smmzymumuNﬂﬁﬂﬂﬂﬂﬁmﬂmommmﬂ Llﬁuiiﬂ'ﬂﬁdlﬂ”l’al‘”
PBV (x) 7.5 7.5 7.2 6.8 #u130RNa1e lanInan annmuwumawuaﬂnaﬂamaumaammn
Dividend yield (%) 2.9 2.9 2.1 3.5 Economies of Scale uaz NIAAARNHUAL m‘lﬁmﬂauq #INDIAN
ssi(%’f : " 12;2 12;3 11;'“7) 12:;) haanguasSEnan mmawammﬂmuauummw Aggressive 2
o. of shares (million) ’ ’ ’ ’ larlsgnsT 2020 1dula 67.6% Y-Y uaz ﬂ’lﬂﬂ’lliﬁ‘ﬂﬁi%ﬂ 2020-2022 a2
Par (Bt) 025 025 025 0.5

Source: Company data, FSS estimates

mn'[ma,asl 25% CAGR tylsziiwsianihuangil 2020 winau 13 un las
Ysuiia Target PE 11w 25 111 (mnmu 20 wn) B Implled PEG 11 1 111 131
dsuduwsinin  heils  drsauszansedd stmumﬁmamaa
maamnﬂi"mmminﬂiwaaLi'\aﬂnumwmmmamLﬂ'mmﬂ‘lummmu

Sector Food & Beverage

Close (10/10/2019) 11.80 asilszauanadnse Tagazdaiuilsnaguli 1020 szozanuwaliarils
SET Index 1,607.50 2H19 dalaanla stﬂxag“lumamawmﬂ Distributor

Foreign limit/actual (%) 49.00/2.74 Yo o o A sl '

Paid up shares (million) 1,380.00 PINNUNKDAAT RN ORION

Free float (%) 38.59 ﬂwﬁmummi%mmu NmmﬂmmmLmumismmaﬂu Key Strategic Partner
Market cap (Bt m) 16,284.00 seilmaidia Orion Corporatlon (Ticker : 001800 KS) &qym1@nunald faetl 1956
Avg daily T/0 (Bt m) (2019 YTD) 194.25 ugnAauaz AN DT U U VB VLA T s_lslmmmaﬂan TaodFuend

hi, lo, avg (Bt) (2019 YTD)
Source: Setsmarts

Analyst: Sureeporn Teewasuwet
Register No.: 040694

Tel.: +662 646 9972

email: Sureeporn.t@fnsyrus.com
www.fnsyrus.com
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12.20, 6.70, 9.84

$oLH8IMANBIIBNT 1T% Orion Choco Pie ﬂwuuuaummﬂmw 60 LUTUR LAz
agllinnni 60 szmarialan lasfneldndnananiu 46% vasmeledmu
Ja9uNfa \NRLE 36%, LIuauin 12%, Iaudy 3% uazd 17 Iiamumaﬂlu 4
Uszing lawargalull 2018 ORION dmwleiviiny US$1.8 Wuau uazildan
Flstudn 45% uazsasinlydudu 2% @ 2014-16 ummmvl,ia‘mw 7% - 9%)

ORION %Z%’JEII!ﬂGIﬁ’Iﬂ%%@]G ua 4Q19

12917 TKN & Distributor ludwu 3 318 mulmgmaumgwaamomsmU Online
Lﬂwé'ﬂ wazivneH1 Modern Trade (MT) WAz Traditional Trade (TT) @38 14%
uuml,muﬂmmﬂuam Distributor iwﬂuﬂuﬂﬂau Mlidszaudgymneldlu
wamaaumﬁwuu luatue ORION m@mmmﬂswmmuam 150,000 39
LAY L“ﬁm“ﬁ’]m“ﬁmmdi}’mu’mw’m Modern Trade LR Tradltlonal Trade I@U
T990u TKN figesmansneluiudadu 25% 289 ORION wazuSEnash
molu 39 (2020 — 2022) 3z meaamomsm%mﬂﬁ“’LﬂLﬂu 50% 84 ORION
I@ﬂluwaaLLiﬂﬁ] mu"lﬂwmo MT ﬂau G9azi5udsean Order usnl¥iu ORION
moludan a.a. i me'mwwumad Order lusnausngslaiiiain iwnzdas
nyauaasdanuas Distributor LGWNI 3 T8 uas efigaazdl ORION 1u
Distributor WNE9518LA8 V89 TKN &34 3 186N astdn Sub dlstrlbutor ‘N(ﬂm
Order &ufr ORION uazdwinglutasnefidatesatiade Online Foiduan
82AA1ANL ORION aguid
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Top executives China market presence

Overview

SUS mm W Revenue W EBITDA

* lLeading Global Confectionery
& Snack Food Co

= Market cap: $3.4bn (KRX)

= Firm value: $3.6bn

Chul Kon Tam

é Chairman
(Age: 64)

= Founder’s Son-in-law
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Company history ‘ Inn Chul Hur
} Vice Chairman
1950s — Orion was founded in } - & CEO
South Korea ! (Age: 59)
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2015 2016 2017* 2018 12019 Est

aaudilseiAfiermnuiau 701 uax

1975 -1PO

- o
figimsnanuaziaiaium o = QOver 3,500 distributors and sub-distributors

]
|
® 1974 — Launched Choco Pie @
1
|
®

uwlaunsINARaNN 3 nAIIIE an

1990s — Entered China market = More than 8,000 sales force

u
ﬂ\lﬁlﬂﬁiﬁ"ﬁlﬂ"ﬁﬂﬂ AUASTZUUNTT

- -~ o = i
USHsians sEaulan 2017 impact caused by THAAD ;

Source: TKN’s Presentation

Tassa3199181avas ORION
Key market presence

$1.9B AR
2018 sales )
* OPM: 14% Brands ™ Korea
Over available in .
OVER 60 i
brands i
' N ® Vietnam
Russia
® Others
6a% ORION .
overseas factones uanniftanneanuminlan laseandifigiunain
sales . in 4 countries
naynsnanhidAY 4 AR Sidenadaany unw
employees gnsmanimiiulavauiiuniiay

Source: TKN’s Presentation
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mulddyyszniie TKN uaz ORION aseungulunndud1zas TKN  uasminflafudiNaswawiinn uaz
asoungyluluaaafl ORION Weimgns Fu tmnald sads uanisawn lasdszozmayyn 5 0 uazaus
daoyld lapfifaulyvi ORION arhimusniwnuivuisn wienssvnslagfidunisudinn Tk au
C . aae x . . d vy X 0o, da X
sansaduaunuiwingldnuasuuiasidssinnanemelduusudanld  nisenlnafiinewlugisusnves
. e o . Cq e i A A X
MIVLYTBININTININGIINAL ORION LT Listing Fee 11 MT uazdnlgananismiaaiadugiiaziiadinly
' A ' i Al v a d [ &
2UIAA IzULIAUZATITENTIY TKN LAz ORION aifiauaz 5% vasmuld @mnidufi TKN 14 Distributor 113 3 912

& v A ' o, o a A X | a & A o
dugiufiaraudnldiienanisaaa)  lasuannunsanasuSiaefisndundndy  nefimoldunuses  TKN
$unu ORION agithmsdvlavasnylaludild 30% Y-y aolu 3 T dr9nih
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As of 2018 |____ORION | TKN

Total Sales in USD (mn) 1,816 175
% Gross Margin 44.9 30.5
% Ebitda Margin 22.4 11.8
% Net Margin 2.1 8.1
Sales breakdown by Country

China 835 69
South Korea 654 -
Vietnam 218 5-6
Russia 54 -
Current Market Cap in USD (mn) 830 536

Source: Company Data, FSS Research

srazdw a1amls 2H19 Taaala Usuaanilsilias

fmiuTinierasdi manadsznaunyliaala witn@zdutis High Season vas3fia inmzneldgsaan’y
A @ A o & ' A ' Lo a A o o & o A

Fuddlidu uazdadugrafoudne Distributor Tuin luvmefidnldiedigs :anninsafanssuminsaaa uaz
aldilumsaanfudilmi (el 3Q19 agfi 111 dwum Audr Q-Q Angudnlu 2Q19 uddianag
-13.3% Y-Y minduldauana uisnazlidly om18 iies 200 duunn (-33% Y-Y) in3sdiuaarlsgnsd 2019
89 23% 1T 422 SN (-8% Y-Y)

aam sl 3 Tarensinazlamasil 25% CAGR

v 1 YV g Qq: [l o ' 1 ¥ 1 a o :: Qs ° a
wiasfienlFipgeuannninmaueetamemsiming  uazdldieminaae wivisnauthaanilsgniaz

X e e . X A A & o, .
gatmduduavsasnan (Gul 2018 agfl 8.1% uazinmal 2019 azaf 7.4%) nvanyldsaanluiula 30% v

o vo a & o ' . ) . {
Tdannslamaimindagedu uazinlg Economies of Scale Tanflsdunuaninglull 2020 azgnasma 10% -

15% Y-Y uazmIniugueuyueliinnaue

I laUsuyszanamsilslu 3 dahawsih (2020 — 2022) frumIBImuT N BTSN WA faduaundzin
7 Aggressive laglwneldssaanluiulada: 30% enevilddasiwmyznglddwRnduan 36% sasmeldsn lu
11 2019 1{lu 53% 1ud 2022 Tagsanmsldiasmindauasns 2 Iﬁdmmuﬁuifm’mﬂaqﬁuﬁ 65% LU 76%, 88%
wazLiiy 100% 1udl 2020 — 2022 Mwdey wasnlimeldTuuasszey 8,500 Swunn Tull 2022 wasanitezeas
penplssaulng) uazanasaminlsiudud 2020 axiRudwin 33% +470 bps 30l 2019 uaswsudwdn 35% lud
2022 sansoRnEImMsUsduvesenldang ldvanua ﬁﬂﬁé’m’]ﬁ’l%qﬂ%ﬂmﬁuifuﬁu@hLamaawﬁ'nmmﬂmmﬂ
289USHNA 10.9% lufl 2020 uszusudwiiln 12.8% ull 2022 @"hmfuﬁam@ﬁﬂsqﬂ%ﬂ 2020 aznavuudulan

67.6% Y-Y 1Tu 706 §1uun Lm:m@]é’@mmnﬁﬂmaaﬁﬂwgw%mﬁiuﬂ 2020 — 2022 ayj"ﬁl 25% CAGR

dundgwnlglunmsaianisaluanisaiwen TKN

[ Assumptions | 2019 | 2020E 2021E 2022E

Full Capacity (ton per year) 12,000 12,000 12,000 12,000
% Utilization Rate 65% 76% 88% 100%
% Sale Growth

Domestic Sales 3.0 3.0 3.0 3.0
China Sales -3.0 30.0 30.0 30.0
Total Sales 1.0 13.2 14.2 15.0
% Sale Portion

Domestic Sales 41 36 31 27
Export Sales 59 64 69 73
China Sales 36 41 47 53
Profitability

% Gross Margin 28.3 33.0 34.0 35.0
% Ebitda Margin 10.6 13.8 14.6 15.4
% Net Margin 7.4 10.9 11.9 12.8

Source: Company Data, FSS Research
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ALWAYS A STEP AHEAD TKN (TKN TB)
(Bt mn) 2017 2018 2019E 2020E 2021E (Bt mn) 2017 2018 2019E 2020E 2021E
Revenue 5,264 5,663 5,719 6,474 7,394 Net profit 608 459 422 706 879
Cost of sales 3,571 3,933 4,101 4,338 4,880 Deprec. & amortization 92 124 134 144 154
Gross profit 1,693 1,730 1,619 2,137 2,514 Change in working capital -482 -748 326 -132 685
SG&A 862 1,219 1,184 1,392 1,590 Other adjustments 43 6 0 0 0
Operating profit 831 511 435 745 924 Cash flow from operations 261 -159 881 718 1,718
Other income 20 35 37 39 41 Capital expenditure -309 -147 -200 -200 -200
EBIT 851 546 472 783 965 Others -6 -67 31 -8 28
EBITDA 942 670 606 927 1,119 Cash flow from investing -315 -214 -169 -208 -172
Interest charge 16 20 22 24 20 Free cash flow -54 -373 712 510 1,545
Tax on income 183 67 28 53 66 Net borrowings 288 455 -245 57 -392
Earnings after tax 651 459 422 706 879 Equity capital raised 0 0 0 0 0
Minority interest 0 3 0 0 0 Dividends paid -649 -471 -337 -565 -439
Normalized earnings 651 601 422 706 879 Others -30 -8 17 2 2
Extraordinary items -43 -142 0 0 0 Cash flow from financing -391 -24 -566 -506 -830
Net profit 608 459 422 706 879 Net change in cash -445 -397 146 4 716
(Bt mn) 2017 2018 2019E 2020E 2021E 2017 2018 2019E 2020E 2021E
Cash 563 183 369 373 1,088 Growth (%)
Accounts receivable 634 696 689 780 1,215 Revenue 11.9 7.6 1.0 13.2 14.2
Inventory 730 1,427 1,124 1,188 628 EBITDA -10.8 -29.0 -9.5 53.1 20.7
Other current assets 145 157 160 181 37 Net profit -22.2 -24.5 -8.2 67.6 24.4
Total current assets 2,071 2,463 2,342 2,523 2,969 Normalized earnings -16.7 -7.7 -29.9 67.6 24.4
Investments 0 30 30 30 30 Profitability (%)
Plant, property & Gross profit margin 32.2 30.5 28.3 33.0 34.0
equipment 1,134 1,158 1,224 1,280 1,326 EBITDA margin 17.9 11.8 10.6 14.3 15.1
Other assets 117 137 66 74 46 EBIT margin 16.2 9.6 8.3 12.1 13.1
Total assets 3,322 3,787 3,662 3,907 4,371 Normalized profit margin 12.4 10.6 7.4 10.9 11.9
Short-term loans 426 881 635 692 300 Net profit margin 11.6 8.1 7.4 10.9 11.9
Accounts payable 562 657 674 713 1,070 Normalized ROA 18.3 15.9 11.5 18.1 20.1
Current maturities 14 0 23 23 23 Normalize ROE 28.0 27.8 18.7 29.5 31.1
Other current liabilities 115 44 46 52 111 Normalized ROCE 38.6 24.8 20.7 32.3 33.6
Total current liabilities 1,118 1,583 1,378 1,480 1,503 Risk (x)
Long-term debt 17 19 20 20 20 D/E 0.5 0.7 0.6 0.6 0.5
Other non-current liab. 1 17 11 13 15 Net D/E 0.3 0.7 0.5 0.5 0.2
Total non-current liab. 29 37 31 33 35 Net debt/EBITDA 0.9 2.2 1.7 1.2 0.4
Total liabilities 1,146 1,619 1,409 1,513 1,538 Per share data (Bt)
Registered capital 345 345 345 345 345 Reported EPS 0.44 0.33 0.31 0.51 0.64
Paid up capital 345 345 345 345 345 Normalized EPS 0.47 0.44 0.31 0.51 0.64
Share premium 1,315 1,315 1,315 1,315 1,315 EBITDA 0.68 0.49 0.44 0.67 0.81
Legal reserve 35 35 35 35 35 Book value 1.58 1.57 1.63 1.73 2.05
Retained earnings 481 469 554 695 1,134 Dividend 0.34 0.34 0.24 0.41 0.32
Minority Interests 0 4 4 4 4 Par 0.25 0.25 0.25 0.25 0.25
Shareholders’ equity 2,176 2,168 2,253 2,394 2,833 Valuations (x)
P/E 26.8 35.5 38.6 23.1 18.5
Norm P/E 25.0 271 38.6 23.1 18.5
P/BV 7.5 7.5 7.2 6.8 5.8
EV/EBITDA 18.2 26.5 28.6 18.8 15.0
Source: Company data, FSS research Dividend yield (%) 2.9 2.9 2.1 3.5 2.7
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AAV, ADVANC, AEONTS, AMATA, ANAN, AOT, AP, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEAUTY, BEC, BEM, BGRIM, BH, BIC, BLAND, BPP, BTS, CBG,
CENTEL, CHG, CK, CKP, COM7, CPALL, CPF, CPN, DELTA, DTAC, EA, EGCO, EPG, ERW, ESSO, GFPT, GLOBAL, GPSC, GULF, GUNKUL, HANA, HMPRO,
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Thai Institute of Directors Association (IOD) - Corporate Governance Report Rating 2018
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IOD (IOD Disclaimer)
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2 dayardiniiinsntasenisuunnuljidvasaaanuuinalunissdasiunaie (Thai CAC) vasauAnddugaiunssunIstdEmine
(daya o Yuil 31 &ownau 2561) §i 2 nau da
- ladszmeanursuaiidingiu CAC (Declared)

- 1é5un155usay CAC (Certified)

i1 6 97N 6



